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Althou~h some of the following information has 
already appeared in the American press, this 
report contains further unpublished details. 


Le In the late evening hours of 24 August 1948, the Magistrat received a letter 
from General Kotikov accusing the city administration of a series of illecal 
acts desizned "to damage the interests of the working population in Berlin and 
the Soviet Zone". In essence, the lonz letter simed by Kotiov again as the 
Military Commandant of Borlin is a werning to the Macistrat that all resolutions 
and ordinances require approval of Soviet authorities. The lMacistrat has for 
the past two renths acted illesaly, therefore, none of their recent orders and 
instructions has legal validity, and for further illegal acts leading menbvers 
of the Magistrat will be personally responsible. This letter is vieved by 
leading members of the city administration as preparation for the forcible roa~ 
moval of elected city covernvent, There is peneral arreenent anonc the threa 
denocratic parties that the terns of Kotd‘ov's letter carnot ve complied with, 
especially sinca Kotikov again clains de facto jurisdiction over the western 
sectors, = 


Ae Also on 24 Aupust 3948 Kotikov issued an omer introducing Sokolovsitits Order 195 
to Borlin, This order remulates the distribution of rrinted matter in the Soviet 
éona. Sines its introduction in the Soviet Zone, circulation of western 
licensed periodicals and nowspapers has virtually ceased, It may be assumed 
that its results will be similar in Berlin, Simltaneously, Kotdkov announced 
that all publications on sale in the Soviet Sector will have to reney their 
licenses by 1 Septenber 1948. In the opinion of source, this will so greatiy _ 
reduce the nurtoer of vestern=Licensed. neysparers.and periodicals that efTeetwae” 
control of the remaining circulation will be very easy. 


3. Tension has somevhat eased during the past feu days,especially in the police 
field, but 1+ is exrected that the situation vill be aceravated by the above tuo 
orders. Further difficulties may be axpected after the 26 Avmst meeting of 
the City Assembly which will rremmably vote non=confidence in the SID Stadtrat 
for Labor, Jaldenar Sehmidt. The City Assenbly will also apprge the elections 
in Berlin to take rlace 24 October 1946 in face of tho SiA opfled * ostnoning 
elections in the Soviet Zone (and presumably the Soviet Se St Merlin} until 
the fall of 1949. - 
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The financial situation in the city is still critical, Blocking of Soviat 
Sector accounts in the western sectors rave the Maristrat a srall working 
fund but waves, salaries, and unemployment insurance still are largely un- 
paid, ‘There have been isolated strikes on money questions mot the Magistrat 
88 in full control of the situation. The Uagistrat believes that the people 
understand the situation and are willing to so without pay if necessary to 
sugport the Maristrat in its stand against the Soviets. 


In reference to the overall situation (latest exarples in pararraphs 1 and 2), 
Rerlin will be the scene of continued erlace even shovld agreement on the cur= 
reuey te reached in lMeseow. Actions locally suzpost that the Russians are not 
willing to settle short of Uestern withdraval from Berlin and view an eventual 
victory on the eurrency question merely as the first objective. 
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